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Restaurants

Social Service Tax Act

Do you operate a restaurant, café or pub?
Do you need to know how tax applies to your sales and purchases?

This bulletin provides specific tax information to help the restaurant industry
understand how the social service tax, also called the provincial sales tax (PST), applies
to their businesses.

For general PST information that applies to all businesses, such as who needs to
register, when general exemptions apply, and how to charge and collect the PST, please
read our Small Business Guide to Provincial Sales Tax (PST).
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When to Charge PST

You charge 10% PST on sales of alcoholic beverages, such as:
=  Dbeer,

"  wine,

* spirits and liqueurs,

* ciders and coolers,

= mixed drinks, and

* any other beverage with an alcohol content of greater than 1%.

This bulletin has been completely rewritten and replaces the previous version dated October 2004.
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For more information, please see Bulletin SST 094, Liquor Sellers or Bulletin SST 097,
Special Occasion Liquor Licences.

You charge 7% PST on the sale or lease of other taxable items, such as clothing, bottle
openers and souvenirs (e.g. souvenir glasses or pens with your company name on
them).

When Not to Charge PST

You do not charge PST on food for human consumption, such as:
= meals,
* snack foods (e.g. chips, nuts and candy), and

* non-alcoholic hot or cold beverages.

Bundled Goods and Services

Generally, if a non-taxable good or service — such as a restaurant meal — is bundled
together with a taxable good or service — such as a souvenir glass — and sold together for
a single price, you charge PST only on the fair market value of the taxable good or
service. However, there are two exceptions to this general rule. For details, please see
Bulletin SST 119, Bundled Sales: Taxable and Non-Taxable Goods or Services Sold Together
for a Single Price.

Accommodation Sales

If you sell accommodation, please see Bulletin HRT 006, Accommodation — Registered
Operators of Hotels, Motels or Other Lodgings or the Accommodation Industry website at:
www.sbr.gov.bc.ca/industry_specific/accommodation/accommodation.htm

Purchases

When to Pay PST

You pay PST on the purchase or lease of new or used goods and services that you use in
your business, such as:

* stationery, furniture and office equipment,
* advertising materials, such as flyers and brochures,

* items you purchase to give away as free promotions, such as matches or alcoholic
beverages given away at no charge,

* cleaning supplies, such as rags, soaps and cleaning solutions,
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* computer hardware and software, except custom software (for more information,
please see Bulletin SST 040, Computer Software and Hardware),

* goods taken out of your resale inventory for business use,

* taxable services, such as repair or maintenance services, for example repairs to your
cash register or knife sharpening (for more information, please see Bulletin SST 018,
Taxable Services), and

* supplies and equipment that do not become part of your product sold, such as:
e paper towel and toilet paper
e customer food bills
e menus
« toothpicks
e cloth napkins and table cloths
« cutlery (reusable)
« tray covers and placemats (reusable)
» glasses and cups (reusable)
« plates, bowls and other reusable dishes
e pots and pans
e knives
« coffee machines
o cash registers
o free-standing coolers
e ice machines
e juice dispensers

o other free-standing equipment, including used equipment or equipment
acquired with an existing business

If the supplier does not charge you PST on the above items, you self-assess and record
the PST due at Step 3 of your next tax return.

If you do not have a PST registration number, you self-assess the PST due using the
Casual Remittance Return For Provincial Sales Tax (PST) Due on Tangible Personal Property
by a Purchaser Not Registered Under the Social Service Tax Act form (FIN 428P). This form
is available from the ministry or any Service BC Centre. You will also find it on our
website at www.sbr.gov.bc.ca/individuals/Consumer_Taxes/Provincial_Sales_Tax
/forms.htm
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Purchases from Out-of-Province Suppliers

If you purchase taxable goods from an out-of-province supplier, you pay PST on the
total amount that you pay to bring the goods into British Columbia, including charges
for transportation, customs, excise, and any other costs, except the goods and services
tax (GST). If the supplier does not charge you PST, you self-assess and record the PST
due at Step 3 of your next tax return.

Improvements to Real Property

If you hire a contractor to install goods that become improvements to real property,
such as a walk-in cooler, the tax application depends on the type of contract. For
details, please see Bulletin SST 072, Real Property Contractors.

Buying a Business

If you purchase an existing business, you pay PST on all business assets and fixtures.
Fixtures include items, such as rotisserie ovens that are bolted to the floor, walls or
countertops; pizza ovens that are bolted into place as permanent additions to buildings;
and draught beer dispensers that are permanently affixed to a cabinet or counter. While
you pay PST on the purchase of fixtures, you do not pay PST on services to them.

For details on fixtures, please see Bulletin SST 078, Fixtures. For more information on
buying a business, please see the section, What if I Buy or Sell a Business?, in the Small
Business Guide to Provincial Sales Tax (PST).

When Not to Pay PST
You do not pay PST on the following;:

* food (for human consumption),
* cleaning services, and

* disposable or non-reusable containers, utensils, napkins and packaging materials
that are included with your sales at no extra charge to your customers. To purchase
these items without paying PST, give the supplier your PST registration number. If
you do not have a PST registration number, you use a Certificate of Exemption form
(FIN 453) to purchase these items without paying PST. You can leave this form on file
with your suppliers to make repeat purchases of the same items.
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o Need more info?

Telephone (Vancouver): 604 660-4524
Toll free in Canada: 1 877 388-4440
E-mail: CTBTaxQuestions@gov.bc.ca

The information in this bulletin is for your convenience and guidance and is not a
replacement for the legislation. The Social Service Tax Act and Regulations are on our

website at www.sbr.gov.bc.ca/business/Consumer_Taxes/Provincial_Sales_Tax
/legislation.htm

References: Social Service Tax Act, Sections 1, 5, 6, 40, 69.1, 70 and 76, and Regulations 2.4, 2.45 and 2.46

Restaurants Page 5 of 5


MailTo:CTBTaxQuestions@gov.bc.ca
http://www.sbr.gov.bc.ca/business/Consumer_Taxes/Provincial_Sales_Tax/legislation.htm

	Subscribe: 


