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Definitionsɯ

Leaseɯ
Anɯagreementɯunderɯwhichɯaɯpersonɯisɯgivenɯaɯrightɯtoɯuseɯtangibleɯpersonalɯproperty.ɯ

LeaseɯPriceɯ
Includesɯtheɯtotalɯconsiderationɯpaidɯforɯeachɯleaseɯperiodɯasɯwellɯasɯanyɯcashɯdownɯ

payments,ɯlicenceɯfees,ɯroyaltyɯfees,ɯfeesɯforɯaɯrightɯtoɯuseɯpropertyɯ(e.g.ɯexhibitɯaɯmotionɯ

picture),ɯfeesɯbasedɯonɯaɯmeasureɯofɯuse,ɯfinanceɯcharges,ɯanyɯpaymentɯsuchɯasɯ

membershipɯfeesɯwhereɯaɯsubstantialɯbenefitɯisɯtheɯreductionɯofɯtheɯleaseɯprice,ɯorɯanyɯ

otherɯconsiderationɯpaidɯbyɯtheɯlesseeɯinɯorderɯtoɯobtainɯtheɯrightɯtoɯuseɯtheɯleasedɯitem.ɯɯ

Pleaseɯnote,ɯaɯlesseeɯmayɯnotɯuseɯaɯtradeɪinɯtoɯreduceɯtheɯtaxableɯleaseɯprice.ɯ

RegistrationɯRequirementsɯforɯLessorsɯ

LessorsɯunderɯtheɯSocialɯServiceɯTaxɯActɯ
Personsɯwhoɯactɯasɯlessorsɯofɯtaxableɯtangibleɯpersonalɯpropertyɯareɯrequiredɯtoɯbeɯ

registeredɯunderɯtheɯSocialɯServiceɯTaxɯActɯandɯtoɯcollectɯandɯremitɯPSTɯdueɯonɯtheɯleaseɯ

priceɯofɯeachɯlease.ɯɯPSTɯmustɯbeɯcollectedɯonɯeachɯleaseɯpaymentɯatɯtheɯtimeɯtheɯleaseɯ

paymentɯisɯpaidɯorɯpayable,ɯwhicheverɯisɯearlier.ɯ

Ifɯyouɯareɯnotɯregistered,ɯyouɯcanɯregisterɯonlineɯonɯourɯwebsiteɯatɯ

www.sbr.gov.bc.ca/business/Consumer_Taxes/Provincial_Sales_Tax/forms.htmɯ

ApplicationsɯmayɯalsoɯbeɯobtainedɯfromɯtheɯministryɯorɯfromɯanyɯServiceɯBCɯCentre.ɯ

ApplicationɯofɯPSTɯtoɯRentalsɯandɯLeasesɯ

PSTɯappliesɯtoɯallɯleasesɯofɯtangibleɯpersonalɯpropertyɯregardlessɯofɯtheɯperiodɯofɯtheɯ

leaseɯ(e.g.ɯhourly,ɯdaily,ɯweekly,ɯmonthly),ɯunlessɯtheɯitemɯleasedɯisɯspecificallyɯexemptɯ

underɯtheɯSocialɯServiceɯTaxɯAct.ɯ

ExamplesɯofɯTaxableɯRentalsɯandɯLeasesɯ
Rentalsɯandɯleasesɯofɯtheɯfollowingɯtypesɯofɯitemsɯareɯtaxable.ɯɯPleaseɯnote,ɯthisɯisɯnotɯanɯ

allɪinclusiveɯlist.ɯ

 Videoɯtapes,ɯcompactɯdiscs,ɯVHSɯrecorders,ɯandɯTVɯsets.ɯ

 Cameraɯequipment,ɯdisplayɯlighting,ɯandɯsoundɯequipment.ɯ

 Tuxedos,ɯformalɯwear,ɯcostumesɯ(exemptɯwhenɯrentedɯforɯchildrenɯunderɯ15ɯyearsɯ

ofɯage).ɯ

ɯ
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 Industrialɯgasɯcylinders.ɯ

 Boatsɯandɯnonɪturbineɯaircraftɯ(whenɯnotɯrentedɯorɯleasedɯasɯpartɯofɯaɯflyingɯorɯ

sailingɯcourse).ɯ

 Uniforms,ɯtowels,ɯandɯlinens.ɯ

 Furniture,ɯdecorations,ɯglasses,ɯandɯcutleryɯwhenɯitemizedɯseparatelyɯbyɯcaterers.ɯ

 Amountsɯpaidɯbyɯanɯexhibitorɯforɯtheɯrightɯtoɯexhibitɯaɯmotionɯpictureɯtoɯothers.ɯ

 Sportsɯclothingɯandɯequipmentɯ(e.g.ɯgolfɯcarts,ɯgolfɯclubs,ɯskiɯboots,ɯskiɯequipment,ɯ

bowlingɯballs,ɯbowlingɯshoes).ɯ

 Officeɯequipmentɯandɯfurniture.ɯ

 Computersɯandɯbusinessɯmachines.ɯ

 Constructionɯequipmentɯandɯtools.ɯ

ExamplesɯofɯExemptɯRentalsɯandɯLeasesɯ
Theɯfollowingɯareɯnotɯconsideredɯleasesɯofɯtangibleɯpersonalɯpropertyɯandɯtheɯchargeɯforɯ

useɯisɯnotɯtaxable.ɯɯThisɯisɯnotɯanɯallɪinclusiveɯlist.ɯ

 Feesɯtoɯuseɯequipmentɯandɯplayɯgamesɯorɯsportsɯ(e.g.ɯcoinɪoperatedɯvideoɯgameɯ

machines,ɯpitchingɯmachinesɯforɯbaseballɯorɯtennis).ɯ

 Feesɯforɯinstructionɯorɯlessonsɯwhereɯtheɯsingleɯfeeɯalsoɯincludesɯtheɯuseɯofɯ

equipment.ɯ

 Feesɯforɯtheɯuseɯofɯfacilitiesɯunderɯsupervisionɯ(e.g.ɯswimmingɯpools).ɯ

 Coinɪoperatedɯservicesɯwhereɯnoɯpropertyɯisɯpurchasedɯ(e.g.ɯlaundromats).ɯ

 Chargesɯforɯgarbageɯremovalɯwhenɯtheɯcontainerɯisɯsuppliedɯbyɯtheɯservicingɯ

company.ɯ

 Chargesɯforɯmoviesɯinɯhotelsɯorɯmotelsɯunlessɯaɯvideoɯcassetteɯisɯprovidedɯtoɯtheɯ

guest.ɯ

 Chargesɯforɯuseɯofɯequipment,ɯwhereɯtheɯownerɯofɯtheɯequipmentɯoperatesɯitɯorɯ

providesɯaɯpersonɯtoɯoperateɯitɯ(ifɯyouɯareɯaɯlessor,ɯseeɯtheɯsectionɯbelow,ɯPSTɯ

PayableɯbyɯtheɯLessor).ɯ

OptionɯtoɯPurchaseɯ
Whenɯaɯlesseeɯexercisesɯanɯoptionɪtoɪpurchaseɯprovisionɯcontainedɯinɯaɯleaseɯ

agreement,ɯtheɯpurchaseɯisɯconsideredɯtoɯbeɯaɯseparateɯtransaction.ɯɯPSTɯmustɯbeɯ

chargedɯonɯtheɯamountɯpaidɯbyɯtheɯlesseeɯtoɯobtainɯtitleɯtoɯtheɯleasedɯitem.ɯ
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RepairɯFeesɯ
Aɯlesseeɯmayɯpayɯaɯrepairɯfeeɯorɯlossɯofɯuseɯfeeɯifɯtheyɯdamageɯrentalɯproperty.ɯɯTheɯ

repairɯfeeɯisɯintendedɯtoɯreimburseɯtheɯlessorɯforɯtheɯcostɯofɯrepairingɯdamagedɯrentalɯ

property.ɯɯTheɯlossɯofɯuseɯfeeɯisɯintendedɯtoɯcompensateɯtheɯlessorɯforɯtheɯrentalɯrevenueɯ

thatɯisɯlostɯwhileɯpropertyɯisɯbeingɯrepaired.ɯ

Ifɯtheɯlesseeɯpaysɯeitherɯofɯtheseɯfeesɯbecauseɯofɯaɯcontractualɯobligationɯtoɯreimburseɯtheɯ

lessorɯforɯdamageɯtoɯrentalɯproperty,ɯorɯforɯlostɯrevenueɯwhileɯtheɯrentalɯpropertyɯisɯ

beingɯrepaired,ɯtheɯlessorɯdoesɯnotɯchargeɯPSTɯonɯtheɯfee.ɯɯThisɯisɯbecauseɯtheɯlesseeɯisɯ

notɯpurchasingɯaɯrepairɯserviceɯorɯpayingɯforɯtheɯrightɯtoɯuseɯtheɯproperty.ɯɯTheɯlesseeɯisɯ

onlyɯreimbursingɯtheɯlessorɯforɯtheɯrepairɯexpenseɯorɯlostɯrevenue.ɯ

TheɯlessorɯalsoɯdoesɯnotɯchargeɯPSTɯonɯanyɯadministrationɯfeesɯsolelyɯrelatedɯtoɯtheɯ

repairɯfeeɯorɯlossɯofɯuseɯfee.ɯ

LeasedɯEquipmentɯBroughtɯintoɯtheɯProvinceɯbyɯtheɯLesseeɯ
Whereɯequipmentɯisɯleasedɯfromɯanɯoutɪofɪprovinceɯlessorɯwhoɯisɯnotɯregisteredɯasɯaɯ

lessorɯinɯBritishɯColumbia,ɯtheɯlesseeɯisɯrequiredɯtoɯselfɪassessɯandɯremitɯtheɯPSTɯdueɯonɯ

allɯleaseɯpaymentsɯtoɯtheɯministry.ɯ

IfɯtheɯoutɪofɪprovinceɯlessorɯisɯregisteredɯasɯaɯlessorɯinɯBritishɯColumbia,ɯtheɯlesseeɯisɯ

requiredɯtoɯpayɯtheɯPSTɯtoɯtheɯlessor.ɯɯTheɯlessorɯisɯresponsibleɯforɯreportingɯandɯ

remittingɯtheɯPSTɯtoɯtheɯministry.ɯ

MotorɯVehiclesɯRentedɯorɯLeasedɯfromɯOutɪofɪProvinceɯLessorsɯ
WhenɯaɯlesseeɯbringsɯaɯvehicleɯintoɯBritishɯColumbiaɯthatɯhasɯbeenɯleasedɯforɯaɯperiodɯofɯ

moreɯthanɯ28ɯdaysɯfromɯanɯoutɪofɪprovinceɯlessor,ɯandɯregistersɯitɯinɯtheirɯnameɯorɯinɯ

theirɯnameɯandɯtheɯlessorɅsɯname,ɯPSTɯappliesɯasɯfollows.ɯ

 LongɪtermɯLeasesɯFromɯLessorsɯWhoɯCollectɯPSTɯonɯLeaseɯPayments:ɯɯIfɯtheɯ

lessorɯisɯregisteredɯtoɯcollectɯPSTɯandɯhasɯconfirmedɯinɯwriting,ɯeitherɯinɯtheɯleaseɯ

orɯbyɯletter,ɯthatɯtheyɯwillɯcollectɯandɯremitɯtheɯrequiredɯtax,ɯtheɯlesseeɯmayɯregisterɯ

theɯvehicleɯwithoutɯpayingɯPST.ɯɯTheɯlesseeɅsɯautoplanɯagentɯwillɯaskɯtoɯseeɯtheɯ

writtenɯconfirmation.ɯ

 LongɪtermɯLeasesɯFromɯLessorsɯWhoɯDoɯNotɯCollectɯPSTɯonɯLeaseɯPayments:ɯɯɯ

IfɯtheɯlessorɯisɯnotɯregisteredɯtoɯcollectɯPSTɯor,ɯifɯregistered,ɯhasɯnotɯconfirmedɯinɯ

writingɯthatɯtheyɯwillɯcollectɯtheɯrequiredɯtax,ɯtheɯlesseeɯwillɯbeɯrequiredɯtoɯpayɯ

PSTɯonɯtheɯvalueɯofɯtheɯvehicleɯatɯtheɯtimeɯofɯregistration.ɯɯTheɯlesseeɅsɯautoplanɯ

agentɯwillɯcollectɯtheɯPSTɯwhenɯtheɯvehicleɯisɯregistered.ɯ

ɯ
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Theɯvalueɯofɯtheɯvehicleɯisɯtheɯpriceɯatɯwhichɯtheɯlegalɯandɯbeneficialɯinterestɯinɯtheɯ

vehicleɯwouldɯbeɯconveyedɯbyɯaɯwillingɯsellerɯactingɯinɯgoodɯfaithɯtoɯaɯwillingɯbuyerɯ

actingɯinɯgoodɯfaithɯinɯanɯarmɅsɯlengthɯretailɯsaleɯinɯtheɯopenɯmarketɯonɯtheɯdayɯinɯwhichɯ

theɯlesseeɯregistersɯtheɯvehicleɯinɯBritishɯColumbia.ɯ

Uponɯexpirationɯorɯterminationɯofɯtheɯlease,ɯorɯremovalɯofɯtheɯvehicleɯforɯregistrationɯ

outɪofɪprovince,ɯtheɯlesseeɯmayɯclaimɯaɯrefundɯofɯtheɯdifferenceɯbetweenɯtheɯPSTɯpaidɯ

onɯtheɯvehicleɯwhenɯitɯwasɯregisteredɯandɯtheɯPSTɯthatɯwouldɯotherwiseɯhaveɯbeenɯ

payableɯonɯtheɯleaseɯpaymentsɯwhileɯtheɯvehicleɯwasɯusedɯinɯtheɯprovince.ɯ

Forɯinformationɯonɯclaimingɯaɯrefund,ɯpleaseɯseeɯBulletinɯGENɯ008,ɯRefundsɯofɯ

OverpaymentsɯofɯTax.ɯ

LeasesɯofɯMultiɪJurisdictionalɯVehiclesɯ
ForɯinformationɯonɯtheɯapplicationɯofɯPSTɯtoɯleasedɯvehiclesɯlicensedɯforɯinterɪprovincialɯ

orɯinternationalɯtradeɯforɯtheɯcommercialɯcarriageɯofɯpassengersɯorɯgoods,ɯpleaseɯseeɯ

BulletinɯSSTɯ073,ɯMultiɪJurisdictionalɯVehicles.ɯ

PropertyɯFinancedɯThroughɯaɯSale/LeasebackɯArrangementɯ
Whereɯaɯpersonɯpurchasesɯtangibleɯpersonalɯpropertyɯandɯsellsɯitɯtoɯaɯleasingɯcompanyɯ

forɯimmediateɯleaseback,ɯPSTɯdoesɯnotɯapplyɯtoɯtheɯleaseɯpaymentsɯprovidedɯthatɯoneɯofɯ

theɯfollowingɯconditionsɯisɯmet.ɯ

 TheɯlesseeɯpaidɯtheɯapplicableɯPSTɯonɯtheɯinitialɯpurchaseɯofɯtheɯitem.ɯ

 Theɯinitialɯpurchaseɯofɯtheɯitemɯbyɯtheɯlesseeɯqualifiedɯforɯexemptionɯunderɯtheɯ

Act.ɯ

 TheɯlesseeɯpaidɯtheɯreducedɯPSTɯpayableɯonɯconveyancesɯusedɯinɯinterɪprovincialɯ

commercialɯtradeɯ(otherɯthanɯmultiɪjurisdictionalɯvehicles)ɯandɯtheɯpercentageɯofɯ

useɯinɯtheɯprovinceɯduringɯtheɯleaseɯperiodsɯisɯnotɯgreaterɯthanɯthatɯonɯwhichɯPSTɯ

wasɯpaid.ɯ

IfɯtheɯuseɯofɯtheɯconveyanceɯinɯtheɯprovinceɯisɯgreaterɯthanɯthatɯonɯwhichɯPSTɯwasɯ

initiallyɯpaid,ɯPSTɯisɯpayableɯonɯtheɯpercentageɯofɯincreasedɯuse.ɯ

TheɯlesseeɯmustɯprovideɯtheɯlessorɯwithɯdocumentedɯproofɯofɯpaymentɯofɯtheɯPSTɯorɯ

qualificationɯforɯexemptionɯatɯtheɯtimeɯofɯpurchase.ɯ

 

 
 
 
 
 
 

http://www.sbr.gov.bc.ca/documents_library/bulletins/gen_008.pdf
http://www.sbr.gov.bc.ca/documents_library/bulletins/sst_073.pdf
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TaxableɯServicesɯ

Definitionɯ
Aɯtaxableɯserviceɯisɯanyɯserviceɯprovidedɯtoɯinstall,ɯassemble,ɯdismantle,ɯrepair,ɯadjust,ɯɯ

restore,ɯrecondition,ɯrefinish,ɯorɯmaintainɯtangibleɯpersonalɯproperty.ɯɯPSTɯappliesɯtoɯ

purchasesɯofɯtheseɯservices.ɯ

Exemptionɯ
PersonsɯwhoɯareɯregisteredɯvendorsɯorɯlessorsɯunderɯtheɯActɯareɯnotɯrequiredɯtoɯpayɯ

PSTɯonɯpurchasesɯofɯtaxableɯservicesɯappliedɯtoɯgoodsɯthatɯwillɯbeɯleased.ɯɯForɯexample,ɯ

aɯregisteredɯlessorɯisɯnotɯrequiredɯtoɯpayɯPSTɯonɯchargesɯforɯrepairsɯtoɯequipmentɯheldɯ

inɯitsɯdealerɅsɯleaseɯinventory.ɯɯToɯsubstantiateɯnonɪcollectionɯofɯPSTɯonɯsuchɯsales,ɯtheɯ

personɯprovidingɯtheɯtaxableɯserviceɯmustɯrecordɯtheɯcustomerɅsɯvendorɯregistrationɯ

numberɯonɯtheɯsalesɯinvoice.ɯ

InstallationɯandɯDeliveryɯChargesɯ
Installationɯofɯtangibleɯpersonalɯpropertyɯisɯaɯtaxableɯservice,ɯthereforeɯinstallationɯ

chargesɯareɯtaxable.ɯ

Whereɯdeliveryɯorɯremovalɯbyɯtheɯlessorɯisɯaɯmandatoryɯconditionɯofɯtheɯleaseɯ

agreement,ɯPSTɯappliesɯtoɯchargesɯforɯsuchɯservices.ɯɯOptionalɯdeliveryɯchargesɯareɯ

exemptɯfromɯPSTɯifɯdeliveryɯtakesɯplaceɯafterɯtheɯleaseɯtermɯhasɯexpiredɯandɯifɯtheɯ

deliveryɯchargesɯareɯseparatelyɯstatedɯonɯtheɯleaseɯbilling.ɯɯChargesɯforɯdeliveryɯthatɯ

occurɯduringɯtheɯtermɯofɯtheɯleaseɯareɯpartɯofɯtheɯleaseɯpriceɯandɯareɯtaxable,ɯevenɯifɯtheɯ

deliveryɯchargesɯareɯoptionalɯandɯtheɯchargesɯareɯseparatelyɯstatedɯonɯtheɯinvoice.ɯ

ServiceɯContractsɯ
MandatoryɯServiceɯContractsɯ

Whereɯaɯserviceɯcontractɯisɯaɯmandatoryɯconditionɯofɯtheɯlease,ɯchargesɯtoɯtheɯlesseeɯforɯ

theɯserviceɯcontractɯareɯconsideredɯtoɯbeɯpartɯofɯtheɯleaseɯpriceɯandɯareɯtaxable.ɯɯTheɯ

lessorɯmustɯcollectɯPSTɯonɯallɯsuchɯcharges.ɯɯThisɯincludesɯwarrantiesɯthatɯareɯincludedɯ

inɯtheɯleaseɯpriceɯofɯtangibleɯpersonalɯproperty,ɯsuchɯasɯaɯthreeɪyearɯwarrantyɯonɯtheɯ

leasedɯequipment.ɯɯHowever,ɯtheɯlessorɯmayɯacquireɯpartsɯusedɯtoɯfulfilɯtheɯserviceɯ

contractɯwithoutɯpayingɯPST.ɯ

OptionalɯServiceɯContractsɯthatɯIncludeɯScheduledɯMaintenanceɯ

Optionalɯserviceɯcontractsɯthatɯprovideɯscheduledɯmaintenanceɯareɯtaxable.ɯɯThisɯ

includesɯcontractsɯwhereɯtheɯscheduleɯdependsɯonɯtheɯongoingɯconditionɯofɯtheɯɯ
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equipment,ɯorɯthatɯprovideɯforɯaɯspecificɯorɯlimitedɯnumberɯofɯservicesɯ(e.g.ɯupɯtoɯɯ

threeɯserviceɯcalls,ɯtwoɯtuneɪupsɯetc.).ɯɯTheseɯcontractsɯareɯconsideredɯtoɯbeɯaɯ

prepaymentɯforɯtaxableɯservices.ɯɯPersonsɯprovidingɯtaxableɯoptionalɯcoverageɯareɯɯ

notɯrequiredɯtoɯpayɯPSTɯonɯtheirɯcostsɯforɯanyɯpartsɯorɯtaxableɯservicesɯprovidedɯɯ

underɯtheɯtermsɯofɯtheɯagreement.ɯ

OptionalɯServiceɯContractsɯWithoutɯScheduledɯMaintenanceɯ

PSTɯdoesɯnotɯapplyɯtoɯoptionalɯserviceɯcontractsɯthatɯdoɯnotɯincludeɯscheduledɯ

maintenance,ɯandɯwhereɯservicesɯareɯprovidedɯonlyɯwhenɯrequired,ɯsuchɯasɯequipmentɯ

malfunctions.ɯ

Someɯcompaniesɯhaveɯanɯunwrittenɯpolicyɯofɯprovidingɯunsolicitedɯmaintenanceɯatɯ

theirɯownɯexpense.ɯɯSinceɯthisɯserviceɯisɯnotɯscheduled,ɯandɯisɯprovidedɯatɯtheɯdiscretionɯ

ofɯtheɯservicingɯcompany,ɯsuchɯcontractsɯareɯnotɯtaxable.ɯ

SellersɯprovidingɯexemptɯoptionalɯcoverageɯareɯrequiredɯtoɯpayɯPSTɯonɯtheirɯcostsɯforɯ

anyɯpartsɯandɯanyɯtaxableɯservicesɯprovidedɯunderɯtheɯtermsɯofɯsuchɯagreements.ɯɯIfɯtheɯ

sellerɯprovidesɯtheɯtaxableɯservices,ɯPSTɯappliesɯtoɯtheɯmaterialsɯandɯservicesɯconsumedɯ

inɯprovidingɯtheɯservice.ɯɯIfɯaɯthirdɯpartyɯprovidesɯtheɯtaxableɯservices,ɯPSTɯappliesɯtoɯ

theɯchargeɯtoɯtheɯbusinessɯprovidingɯtheɯcoverage.ɯ

Forɯmoreɯinformationɯonɯserviceɯcontracts,ɯpleaseɯseeɯBulletinɯSSTɯ110,ɯWarranties,ɯ

ServiceɯContractsɯandɯMaintenanceɯAgreements.ɯɯForɯmoreɯinformationɯonɯtaxableɯservices,ɯ

pleaseɯseeɯBulletinɯSSTɯ018,ɯTaxableɯServices.ɯ

EnvironmentalɯLevyɯ

Aɯ$5ɯprovincialɯenvironmentalɯlevyɯappliesɯtoɯeachɯnewɯleadɪacidɯbatteryɯweighingɯ2ɯkgɯ

orɯmoreɯpurchasedɯinɯtheɯprovince.ɯɯTheɯlevyɯdoesɯnotɯapplyɯtoɯbatteriesɯpurchasedɯforɯ

theɯpurposeɯofɯpoweringɯelectricɯwheelchairsɯorɯthreeɪwheeledɯmotorizedɯscootersɯ

designedɯforɯtheɯtransportationɯofɯdisabledɯpersons,ɯorɯtoɯrebuilt,ɯreconditioned,ɯorɯusedɯ

leadɪacidɯbatteries.ɯɯLeadɪacidɯbatteriesɯareɯconsideredɯnewɯupɯtoɯtheɯtimeɯofɯtheɯfirstɯ

retailɯsaleɯsubsequentɯtoɯtheirɯmanufacture.ɯ

LessorsɯMustɯPayɯtheɯLevyɯ
Motorɯvehicleɯdealersɯareɯrequiredɯtoɯselfɪassessɯtheɯlevyɯonɯmotorɯvehiclesɯtheyɯleaseɯasɯ

lessors.ɯɯWhereɯlessorsɯwishɯtoɯrecoverɯtheɯcostɯofɯtheɯlevy,ɯleaseɯcontractsɯmustɯclearlyɯ

indicateɯthatɯtheɯlesseeɯisɯliableɯforɯtheɯlevy,ɯbutɯmustɯnotɯindicateɯaɯseparateɯchargeɯforɯ

theɯlevy.ɯɯTheɯchargeɯisɯrolledɯintoɯtheɯtotalɯtaxableɯleaseɯprice.ɯ

http://www.sbr.gov.bc.ca/documents_library/bulletins/sst_110.pdf
http://www.sbr.gov.bc.ca/documents_library/bulletins/sst_018.pdf
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Forɯmoreɯinformationɯonɯtheɯenvironmentalɯlevy,ɯpleaseɯseeɯBulletinɯSSTɯ015,ɯ

EnvironmentalɯLevyɯonɯBatteries.ɯ

 

PSTɯPayableɯbyɯtheɯLessorɯ

ExemptɯPurchasesɯofɯLeaseɯEquipmentɯ
LessorsɯmayɯpurchaseɯequipmentɯPSTɯexemptɯbyɯprovidingɯtheirɯPSTɯregistrationɯ

numberɯtoɯtheirɯsupplierɯif:ɯ

 theɯleaseɯequipmentɯwillɯbeɯusedɯsolelyɯforɯleaseɯorɯrentalɯwithoutɯanɯɯ

operatorɯ(i.e.ɯaɯbareɯlease),ɯorɯ

 theɯleaseɯequipmentɯwillɯbeɯusedɯonlyɯforɯbareɯleasesɯandɯoccasionalɯleasesɯwithɯɯ

anɯoperator,ɯandɯtheɯleaseɯequipmentɯremainsɯpartɯofɯtheɯlessor’sɯregularɯleaseɯ

inventoryɯinɯtheirɯaccountingɯrecords.ɯ

TaxableɯPurchasesɯofɯLeaseɯEquipmentɯ
LessorsɯpayɯPSTɯonɯequipmentɯatɯtheɯtimeɯofɯpurchaseɯif:ɯ

 theɯequipmentɯwillɯbeɯusedɯprimarilyɯunderɯagreementsɯtoɯsupplyɯanɯoperatorɯ

withɯtheɯequipment,ɯ(i.e.ɯleaseɯwithɯoperator),ɯorɯ

 theɯleaseɯequipmentɯwillɯbeɯusedɯforɯbothɯbareɯleasesɯandɯfrequentɯleasesɯwithɯanɯ

operator.ɯ

OccasionalɯLeasesɯwithɯOperatorɯ
Lessorsɯmayɯoccasionallyɯuseɯequipmentɯfromɯtheirɯleaseɯinventoryɯunderɯanɯagreementɯ

withɯaɯcustomerɯtoɯsupplyɯanɯoperatorɯwithɯtheɯequipmentɯif:ɯ

 theɯequipmentɯremainsɯpartɯofɯtheɯlessor’sɯregularɯleaseɯinventoryɯinɯtheirɯ

accountingɯrecords,ɯandɯ

 theɯlessorɯpaysɯPSTɯonɯtheɯlessor’sɯnormalɯleaseɯpriceɯofɯtheɯequipmentɯwithoutɯanɯ

operator.ɯ

Theɯnormalɯleaseɯpriceɯisɯtheɯpriceɯusuallyɯchargedɯforɯtheɯbareɯleaseɯofɯtheɯequipment.ɯ

Pleaseɯnote:ɯɯIfɯyouɯoriginallyɯpurchasedɯequipmentɯforɯlease,ɯbutɯhaveɯsinceɯfullyɯpaidɯ

PSTɯonɯtheɯequipmentɯ(i.e.ɯbecauseɯitɯwasɯconvertedɯtoɯtaxableɯuse),ɯyouɯmayɯuseɯtheɯ

equipmentɯforɯleaseɯwithɯanɯoperatorɯwithoutɯpayingɯPSTɯonɯtheɯnormalɯleaseɯpriceɯofɯ

theɯequipment.ɯɯHowever,ɯforɯbareɯleases,ɯyouɯareɯstillɯrequiredɯtoɯcollectɯtaxɯfromɯyourɯ

customerɯonɯtheɯbareɯleaseɯprice.ɯ

http://www.sbr.gov.bc.ca/documents_library/bulletins/sst_015.pdf
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EquipmentɯConvertedɯtoɯTaxableɯUseɯ
LessorsɯmustɯcalculateɯtheɯPSTɯdueɯonɯleaseɯequipmentɯoriginallyɯpurchasedɯexemptɯ

andɯpayɯtheɯPSTɯtoɯtheɯministryɯunderɯtheɯfollowingɯconditions.ɯ

Lessorsɯareɯrequiredɯtoɯpayɯtaxɯonɯequipmentɯoriginallyɯpurchasedɯsolelyɯforɯlease,ɯorɯ

purchasedɯforɯbothɯleaseɯandɯoccasionalɯleaseɯwithɯanɯoperator,ɯifɯtheɯequipmentɯisɯ

convertedɯtoɯaɯbusinessɯuse.ɯɯConversionɯtoɯbusinessɯuseɯincludesɯsituationsɯwhere:ɯɯ

 theɯequipmentɯbecomesɯusedɯprimarilyɯbyɯtheɯlessorɯorɯtheɯlessor’sɯemployees,ɯorɯ

 theɯequipmentɯisɯtransferredɯfromɯtheɯleaseɯinventoryɯinɯtheɯaccountingɯrecordsɯofɯ

theɯbusiness.ɯ

TheɯlessorɯpaysɯPSTɯonɯtheɯgreaterɯofɯtheɯdepreciatedɯvalueɯofɯtheɯequipmentɯorɯ50%ɯofɯ

theɯoriginalɯpurchaseɯpriceɯatɯtheɯtaxɯrateɯinɯeffectɯatɯtheɯtimeɯtheɯequipmentɯisɯ

convertedɯtoɯaɯtaxableɯuse.ɯɯSeeɯtheɯsectionɯbelow,ɯExamplesɯofɯCalculatingɯtheɯTaxɯDue.ɯ

Theɯfollowingɯratesɯofɯdepreciationɯapplyɯtoɯitemsɯtransferredɯfromɯanɯexemptɯuseɯtoɯaɯ

taxableɯuse.ɯ

TypeɯofɯAssetɯ Rateɯperɯ

Annumɯ

Rateɯperɯ

Monthɯ

Allɯvehicles,ɯincludingɯmotorɯvehicles,ɯtrailersɯandɯ

earth/movingɯconstructionɯunitɯ*ɯ

30%ɯ 2.5%ɯ

Aircraftɯ 25%ɯ 2.0833%ɯ

Equipment,ɯfurnishingsɯandɯfixtures,ɯincludingɯ

drillingɯrigs,ɯcranesɯetc.ɯ

20%ɯ 1.667%ɯ

Railingɯrollingɯstockɯ*ɯ 10%ɯ 0.8333%ɯ

Vesselsɯ 15%ɯ 1.25%ɯ

*ɯLargeɯindustrialɯequipmentɯmountedɯonɯmotorɯvehiclesɯorɯrailwayɯrollingɯstockɯmustɯ

beɯdepreciatedɯseparatelyɯfromɯtheɯvehiclesɯorɯrollingɯstock.ɯ

ExamplesɯofɯUseɯ
Followingɯareɯexamplesɯofɯoccasionalɯuse,ɯfrequentɯuseɯandɯconversionɯtoɯtaxableɯuse.ɯ

OccasionalɯUseɯ

Aɯlessorɯnormallyɯleasesɯlightingɯandɯsoundɯequipmentɯoutɯofɯitsɯregularɯleaseɯ

inventoryɯforɯ$8,000ɯaɯday.ɯɯTheɯlessor’sɯcustomersɯpayɯPSTɯonɯtheɯ$8,000ɯaɯdayɯcharge.ɯɯ
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Onɯoccasion,ɯtheɯlessorɯalsoɯsuppliesɯanɯoperatorɯwithɯtheɯequipmentɯandɯchargesɯ

$10,000ɯaɯday.ɯɯInɯthisɯcase,ɯtheɯcustomerɯdoesɯnotɯpayɯPST;ɯhowever,ɯtheɯlessorɯpaysɯ

PSTɯonɯtheɯnormalɯ$8,000ɯaɯdayɯleaseɯprice.ɯ

FrequentɯUseɯ

Aɯlessorɯnormallyɯleasesɯitsɯrecordingɯstudioɯequipmentɯwithɯanɯoperatorɯforɯ$2,500ɯaɯ

day.ɯɯTheɯlessorɯpaidɯPSTɯonɯtheɯoriginalɯpurchaseɯpriceɯofɯtheɯleaseɯequipment.ɯɯTheɯ

lessor’sɯcustomersɯdoɯnotɯpayɯPSTɯonɯtheɯ$2,500ɯcharge,ɯandɯbecauseɯtheɯequipmentɯisɯ

alreadyɯtaxɯpaid,ɯtheɯlessorɯdoesɯnotɯpayɯanyɯfurtherɯPST.ɯɯTheɯlessorɯalsoɯoccasionallyɯ

leasesɯonlyɯtheɯrecordingɯstudioɯequipmentɯtoɯitsɯcustomersɯforɯ$2,000ɯaɯday.ɯɯTheɯ

lessor’sɯcustomersɯpayɯPSTɯonɯtheɯ$2,000ɯcharge.ɯ

ConversionɯtoɯTaxableɯUseɯ

AɯlessorɯpurchasedɯoneɯbackhoeɯexemptɯofɯPSTɯforɯbareɯleaseɯpurposesɯandɯaɯsecondɯ

backhoeɯonɯwhichɯPSTɯwasɯpaidɯforɯleasesɯwithɯanɯoperator.ɯɯAfterɯaɯperiodɯofɯtime,ɯtheɯ

lessorɯfindsɯthatɯitɯusesɯbothɯbackhoesɯmostɯofɯtheɯtimeɯforɯleasesɯwithɯanɯoperator.ɯɯTheɯ

lessorɯmustɯpayɯPSTɯonɯtheɯdepreciatedɯvalueɯofɯtheɯfirstɯbackhoeɯorɯ50%ɯofɯitsɯoriginalɯ

purchaseɯprice,ɯwhicheverɯisɯgreater.ɯ

ExamplesɯofɯCalculatingɯtheɯTaxɯDueɯ
FollowingɯareɯexamplesɯforɯcalculatingɯtheɯPSTɯdueɯonɯequipmentɯoriginallyɯɯ

purchasedɯexemptɯforɯleasingɯpurposesɯandɯsubsequentlyɯtransferredɯtoɯfrequentɯleaseɯ

withɯanɯoperatorɯorɯuseɯbyɯtheɯlessor.ɯɯPleaseɯnoteɯthatɯtheɯtaxɯrateɯwasɯ7.5%ɯbetweenɯ

Februaryɯ20,ɯ2002ɯandɯOctoberɯ21,ɯ2004.ɯɯPriorɯtoɯFebruaryɯ20,ɯ2002,ɯtheɯtaxɯrateɯwasɯ7%.ɯ

Exampleɯ1ɯ

SingleɯseatɯaircraftɯpurchasedɯJanuaryɯ1,ɯ1999ɯforɯ$100,000ɯ

Transferredɯtoɯlessor’sɯpersonalɯuseɯDecemberɯ31,ɯ1999ɯ

Depreciatedɯvalueɯ=ɯ$75,000ɯ[$100,000ɯ—ɯ($100,000ɯxɯ0.25ɯxɯ1)ɯ=ɯ$75,000]ɯ

PSTɯisɯdueɯonɯtheɯdepreciatedɯvalueɯ($75,000)ɯbecauseɯitɯisɯgreaterɯthanɯ50%ɯofɯtheɯ

purchaseɯpriceɯ($50,000)ɯ

Taxɯrateɯinɯeffectɯatɯtimeɯofɯconversionɯ(Decemberɯ31,ɯ1999)ɯ=ɯ7%ɯ

PSTɯdue:ɯɯ$75,000ɯxɯ0.07ɯ=ɯ$5,250ɯ

Exampleɯ2ɯ

EarthɯmovingɯequipmentɯpurchasedɯAprilɯ1,ɯ1999ɯforɯ$300,000ɯ

TransferredɯtoɯcompanyɯuseɯMarchɯ31,ɯ2002ɯ

Depreciatedɯvalueɯ=ɯ$30,000ɯ[$300,000ɯ—ɯ($300,000ɯxɯ0.30ɯxɯ3)ɯ=ɯ$30,000]ɯ

PSTɯisɯdueɯonɯ50%ɯofɯtheɯpurchaseɯpriceɯ($150,000)ɯbecauseɯitɯisɯgreaterɯthanɯtheɯ

depreciatedɯvalueɯ($30,000)ɯ

Taxɯrateɯinɯeffectɯatɯtimeɯofɯconversionɯ(Marchɯ31,ɯ2002)ɯ=ɯ7.5%ɯ

PSTɯdue:ɯɯ$150,000ɯxɯ0.075ɯ=ɯ$11,250ɯ
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Exampleɯ3ɯ

BackhoeɯpurchasedɯexemptɯMarchɯ1,ɯ2005ɯforɯ$25,000ɯɯ

TransferredɯtoɯfrequentɯleaseɯwithɯoperatorɯFebruaryɯ28,ɯ2007ɯɯ

Depreciatedɯvalueɯ=ɯ$10,000ɯ[$25,000ɯ—ɯ($25,000ɯxɯ0.30ɯxɯ2)ɯ=ɯ$10,000]ɯɯ

PSTɯisɯdueɯonɯ50%ɯofɯtheɯpurchaseɯpriceɯ($12,500)ɯbecauseɯitɯisɯgreaterɯthanɯtheɯ

depreciatedɯvalueɯ($10,000)ɯ

Taxɯrateɯinɯeffectɯatɯtimeɯofɯconversionɯ(Februaryɯ28,ɯ2007)ɯ=ɯ7%ɯɯ

PSTɯdue:ɯɯ$12,500ɯxɯ0.07ɯ=ɯ$875ɯ

PurchasesɯofɯRepairɯPartsɯ
Lessorsɯmayɯpurchaseɯrepairɯpartsɯtoɯmaintainɯtheirɯexemptɯleaseɯstockɯwithoutɯpayingɯ

PSTɯbyɯquotingɯtheirɯPSTɯregistrationɯnumberɯtoɯtheirɯsupplier.ɯɯHowever,ɯlessorsɯmustɯ

payɯPSTɯonɯrepairɯpartsɯpurchasedɯtoɯmaintainɯtaxableɯleaseɯstock.ɯɯLessorsɯmustɯpayɯ

theɯenvironmentalɯlevyɯonɯallɯnewɯleadɪacidɯbatteriesɯpurchasedɯforɯuseɯwithɯtheirɯleaseɯ

stock.ɯ

DisposalɯofɯGoodsɯAcquiredɯforɯLeaseɯ

RemittingɯtheɯPSTɯ
Whenɯaɯlessorɯsellsɯgoodsɯthatɯwereɯoriginallyɯacquiredɯforɯlease,ɯtheɯlessorɯisɯrequiredɯ

toɯcollectɯPSTɯfromɯtheɯcustomerɯonɯtheɯsaleɯpriceɯandɯremitɯtheɯPSTɯtoɯtheɯministry.ɯ

TangibleɯPersonalɯPropertyɯthatɯBecomesɯRealɯPropertyɯ

EffectiveɯSeptemberɯ2,ɯ2009,ɯthereɯareɯspecificɯrulesɯforɯleasedɯtangibleɯpersonalɯ

propertyɯthatɯbecomesɯpartɯofɯrealɯproperty.ɯɯ

Forɯinformationɯonɯwhatɯisɯconsideredɯtoɯbeɯrealɯproperty,ɯpleaseɯseeɯBulletinɯSSTɯ072,ɯ

RealɯPropertyɯContractors.ɯɯ

On,ɯorɯAfter,ɯSeptemberɯ1,ɯ2009ɯ
Ifɯon,ɯorɯafter,ɯSeptemberɯ1,ɯ2009,ɯleasedɯtangibleɯpersonalɯpropertyɯisɯusedɯsoɯthatɯitɯ

becomesɯpartɯofɯrealɯpropertyɯduringɯtheɯtermɯofɯtheɯlease,ɯtheɯtangibleɯpersonalɯ

propertyɯisɯconsideredɯtoɯhaveɯbeenɯsoldɯatɯaɯretailɯsaleɯimmediatelyɯbeforeɯitɯbecomesɯ

partɯofɯrealɯproperty.ɯɯTheɯlesseeɯisɯtheɯpurchaserɯandɯtheɯlessorɯisɯtheɯseller.ɯɯɯ

ɯ

Theɯpurchaseɯisɯconsideredɯtoɯbeɯaɯseparateɯtransactionɯfromɯtheɯlease.ɯɯTheɯlesseeɯisɯ

requiredɯtoɯpayɯPSTɯonɯtheɯfairɯmarketɯvalueɯofɯtheɯtangibleɯpersonalɯpropertyɯasɯofɯtheɯ

dateɯofɯtheɯsale.ɯɯThisɯisɯinɯadditionɯtoɯanyɯPSTɯpaid,ɯorɯpayable,ɯonɯtheɯleaseɯpriceɯforɯ

theɯtangibleɯpersonalɯproperty.ɯɯ

http://www.sbr.gov.bc.ca/documents_library/bulletins/sst_072.pdf
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Theɯpurchaserɯ(lessee)ɯcannotɯclaimɯaɯPSTɯexemptionɯonɯtheɯbasisɯthatɯtheɯtangibleɯ

personalɯpropertyɯwasɯpurchasedɯforɯresaleɯorɯreɪleaseɯtoɯanotherɯperson.ɯ

BeforeɯSeptemberɯ1,ɯ2009ɯ
IfɯbeforeɯSeptemberɯ1,ɯ2009,ɯleasedɯtangibleɯpersonalɯpropertyɯwasɯusedɯsoɯthatɯitɯ

becameɯpartɯofɯrealɯpropertyɯduringɯtheɯtermɯofɯtheɯlease,ɯandɯtheɯlesseeɯcontinuedɯtoɯ

payɯPSTɯonɯtheɯleaseɯpriceɯasɯifɯtheɯpropertyɯwasɯtangibleɯpersonalɯproperty,ɯtheɯleasedɯ

propertyɯisɯconsideredɯtoɯhaveɯbeenɯtaxableɯasɯtangibleɯpersonalɯpropertyɯuntilɯ

Septemberɯ1,ɯ2009.ɯɯɯ

ThereɯisɯnoɯobligationɯforɯtheɯlesseeɯtoɯcontinueɯtoɯpayɯPSTɯonɯtheɯleaseɯpriceɯafterɯ

Septemberɯ1,ɯ2009;ɯhowever,ɯrefundsɯofɯPSTɯpaid,ɯorɯpayable,ɯon,ɯorɯbefore,ɯ

Septemberɯ1,ɯ2009,ɯareɯnotɯavailableɯtoɯtheɯlessee.ɯ

IfɯbeforeɯSeptemberɯ1,ɯ2009,ɯleasedɯtangibleɯpersonalɯpropertyɯwasɯusedɯsoɯthatɯitɯ

becameɯpartɯofɯrealɯpropertyɯduringɯtheɯtermɯofɯtheɯlease,ɯandɯtheɯlesseeɯdidɯnotɯ

continueɯtoɯpayɯPSTɯonɯtheɯleaseɯpriceɯafterɯtheɯtangibleɯpersonalɯpropertyɯbecameɯrealɯ

property,ɯthenɯnoɯfurtherɯPSTɯisɯpayable.ɯɯ

Needɯmoreɯinfo?ɯ

Telephoneɯ(Vancouver):ɯɯ604ɯ660ɪ4524ɯ

TollɯfreeɯinɯCanada:ɯɯ1ɯ877ɯ388ɪ4440ɯ

Eɪmail:ɯɯCTBTaxQuestions@gov.bc.caɯ

Theɯinformationɯinɯthisɯbulletinɯisɯforɯyourɯconvenienceɯandɯguidanceɯandɯisɯnotɯaɯ

replacementɯforɯtheɯlegislation.ɯɯTheɯSocialɯServiceɯTaxɯActɯandɯRegulationsɯareɯonɯourɯ

websiteɯatɯwww.sbr.gov.bc.ca/business/Consumer_Taxes/Provincial_Sales_Taxɯ

/legislation.htmɯ

ɯ

ɯ

ɯ

ɯ

ɯ
References:ɯɯBudgetɯMeasuresɯImplementationɯActɯ(2),ɯ2009;ɯSocialɯServiceɯTaxɯAct,ɯSectionsɯ1,ɯ5,ɯ6(1),ɯ6(3),ɯ

9(1.1),ɯ19ɪ25,ɯ40,ɯ42(2),ɯ(44),ɯ66,ɯ67,ɯ77(e),ɯ78(1),ɯ79(2),ɯ92,ɯ93(1),ɯ93(4),ɯ96(1),ɯ96(2),ɯ96(4),ɯ100ɯandɯ101,ɯandɯ

Regulationsɯ2.38,ɯ2.45,ɯ2.46ɯandɯ2.47ɯ
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